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partbonds@fedgroup.co.za

Participant initial

Financial Planner initial



                                                                                                               I agree that the following negotiated fees may 
be paid to my Financial Planner by FedGroup after receipt by them of my investment.  I acknowledge that the agreed amount 
as stipulated below excludes VAT and that, where applicable, I will be liable for any VAT payable and that same will also be 
payable from my investment.

Participant signature
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The following terms and conditions are disclosed in terms of the Rules for the Administration of a Collective Investment 
Scheme in Participation Bonds.

•  The FedBond Fund (“the Fund”) is managed by FedBond Participation Mortgage Bond Managers (Pty) Ltd (“the Manager”). 

•  Investments in the Fund must remain invested for a period of no less than five (5) years. After expiration of such initial      
    investment period, the investment is regarded as a Matured Participation Bond and as such will receive the ruling rate         
    of interest applicable to Matured Participation Bonds at that time.          
•  Notwithstanding the second bullet above, all or part of the investment may be repurchased by the Manager within    
    the initial five (5) year period, provided that the repurchases will only be effected one (1) calendar month after      
    receipt by the Manager of written notice and all necessary documentation as determined by the Manager.  
•  Upon the expiration of the period mentioned in the second bullet, the Participant may, upon the Managers consent,   
    withdraw all or part of his or her investment, subject to receipt by the Manager of three (3) months written notice  
    and other documentation as may be required by the Manager. 

•  The investor may transfer (sell), cede or encumber (“transfer”) his or her participatory interest within the initial five (5)  
    year period. Such transfer is only enforceable against the Manager if the Manager has confirmed in writing that such  
    transfer has been noted. In addition, the Manager is only obliged to note such transfer provided that: 

    -  the Manager has been informed in writing thereof; 
    -  fees and charges, as may be determined by the Manager, have been paid in full; and
    -  the Manager can refuse to note such transfer, cession or encumbrance if the investment is transferred, ceded 
       or encumbered in favour of more than one person with the result that the extent of any investment held by such        
       person is less than the minimum investment set out in the application form.   
•  In the event of an investor transferring any unmatured investment, an early withdrawal fee, as determined by the 
    Manager, is payable on the capital amount so transferred.   
•  In terms of the Collective Investment Schemes Control Act 45 of 2002, investments in the Fund are subject to availability  
    and the Fund may be closed to new investments from time to time. Investment applications received during periods of  
   no availability will not be accepted and any investment received will be refunded to the investor without interest.

•  Interest and capital will only be paid into a bank account in the name of the Participant. Third party payments are not allowed. 

•  Interest payable by the mortgagors may fluctuate and, therefore, interest payable to the investor may also fluctuate. 
•  The investment is secured by all the participation bonds included in the scheme and the debt owing under such bonds  
    is, to the extent of the participatory interest granted to such Participant, a debt owing to such participant and not to  
    the Manager or Fedbond Nominees (Pty) Ltd (“the nominee company”).  
•  Neither the Manager nor the nominee company guarantees the repayment of debt. 
•  Interest paid by mortgagors to the Manager, less the Manager’s administration fees, which shall be determined and  
    subsequently communicated by the Manager from time to time, is paid by the Manager to the investor monthly in  
    advance or reinvested, if so chosen. 
•  At intervals of not more than three (3) months, the Manager will furnish the Investor with a statement of account disclosing  
    the amount of capital invested in the Fund and indicating how the net amount of interest paid has been calculated. 
•  The Manager holds professional indemnity insurance and fidelity cover.
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E-mail:
partbonds@fedgroup.co.za

compliance@fedgroup.co.za


